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On Jan. 12, Lima daily newspaper Expreso reported that six European multinational companies
had joined coca crop substitution efforts. Hernando de Soto, presidential adviser and president
of the Freedom and Democracy Institute, said the companies would invest in the Peruvian
jungle to support the production of profitable alternative crops. De Soto did not identify the six
companies. De Soto said that the cooperation between the Peruvian government and the European
multinationals in support of alternative development and crop substitution was finalized in
December 1991, following a year of negotiations. The anti- narcotics agreement finalized with the
US in May has not produced significant results, according to de Soto, except for bringing about
recognition of the need for direct private sector involvement in crop substitution. Next, de Soto
said experts from three European engineering multinationals planned to visit Peru in February to
study soil conditions and agricultural infrastructure of the Huallaga and Apurimac valleys, where
most coca is grown. The Freedom and Democracy Institute will then provide technical assistance
and funding to organize production, export and marketing of substitute crops. De Soto said the
nearly 2,000 projects anticipated by the cooperative arrangement with the corporations attempt
to address all aspects of development, including environmental problems, poverty and resulting
social and political unrest. In announcing the shift from a focus on police and military action to
economic development, de Soto said, "The people who are running the anti-drug campaign in the
US are members of the police and the military, and they don't know how to address the problem
of underdevelopment. This is the reason behind the dialogue of the deaf that exists between the
two countries." (Sources: Spanish news service EFE, 01/12/92; Agence France-Presse, 01/13/92;
Associated Press, 02/04/92)
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